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During the last decade, African leaders have expressed the political desire to demonstrate Africa’s ownership of its development process.  Indeed, the establishment of the African Union as well as the launching of the New Partnership for Africa’s Development (NEPAD) will reinforce economic, political and institutional integration of the continent and promote a rapid and sustainable economic development of African countries.  Moreover, the Millennium Development Goals (MDG) also support this fight for African ownership and capacity development.

In this context, the African Industrialization Day represents a yearly occasion to address the problems of sustainable industrial development of the continent, and to assess the prospects of achieving the goals set up by the African countries in their striving to become equal partners in this new world.

This year, the theme for Africa Industrialization Day relates to the “Acceleration of Africa’s Integration in the Global Economy through effective Industrialization and Market Access”.  Market Access is a major obstacle to boosting export performance. Apart from supply capacity constraints and other structural rigidities, the ability to actually enter markets is fundamental. Even if market access was totally free and supplies were available, success in entering markets would not be assured, particularly given the non-competitive market structures. However, the foregoing notwithstanding, this theme is in line with the Mauritius Declaration of the AU Ministers of Trade of June, 2003 which states inter-alia that the objectives of negotiations on Non-Agricultural Market Access (NAMA) were to facilitate the development and industrialization processes in the African countries. This theme also perfectly matches both with the objectives of NEPAD and MDG.  Indeed, the NEPAD has among its initiatives one for Market Access which emphasizes the urgent need to diversify production, with the logical starting point being to harness Africa’s natural resource base.  Whereas in goal 8 (global partnership) of the MDG there is a specific target which requests the further development of an open, rule-based, predicable, non-discriminatory trading and financial system.

However, despite improving access conditions through several conventions as well as other international concessions, these have resulted in rather limited levels of additional exports of African manufacturing products, and as a consequence, have had a rather limited development impact.  Indeed, there is no doubt that during a transitional period, duty-tariff and quota-free access of African products to developed country markets can contribute to the development efforts of the continent.  However, access to markets, albeit a precondition for increased trade, is obviously not sufficient.  In reality, the limited supply response from Africa to these opportunities is due to a lack of productive capacity in the region, and the inability of African manufactured products to comply with international standards and requirements.  In any case we continue to be concerned about market access obstacles to manufactured products of African origin in the world markets due to tariff peaks and tariff escalations applied by developed countries. We have made known Africa’s position in the UNIDO just as in the WTO Meeting especially during the failed Cancun talks held in September 2003 in Mexico.

Market access remains meaningless in the absence of the capacity to increase production.  Moreover, in a market-oriented system, it is not just a matter of producing but of being as competitive as a producer like all the other players on the market. To facilitate African competitiveness by reducing its production costs, it is also important, as it was mentioned in the NEPAD, that the required infrastructure like roads, railways, energy, telecommunications etc., be established in Africa.

In order to respond to this challenge of market access, the African Union acting in accordance with the mandates of the Summit of the Heads of State and Government will take a lead in coordinating and harmonizing the ongoing Economic Partnership Agreements (EPAs) negotiations between the EU and the African Regional Economic Communities (RECs) on one hand and the WTO negotiations on the other so that Africa negotiates from a common position and with one voice in dealing with our development partners.  Further, the Conference of African Ministers of Industry (CAMI), under the auspices of the African Union (AU) and with the financial and technical support of UNIDO, and in association with the UNECA, the African RECs and Representatives of the organized Private Sector, has launched an “African Productive Capacity Initiative” in line with the NEPAD objectives.  This initiative has been developed through a mechanism of subregional meetings in the five African groupings (North, West, Central, Eastern and Southern Africa).  These subregional meetings were organized with a view to identifying sectoral approaches and priorities based on comparative advantages, for the development of productive capacities and their access to regional, continental and global markets.  These initiatives are also based on global and local value chains.  To make these initiatives a reality, the African Ministers of Industry are proposing to establish an “African Productive Capacity Facility”.  This facility will inter-alia be targeted at small and medium scale entrepreneurs (SMEs) as well as those in the meso categories.  We are therefore taking the opportunity of Africa Industrialization Day 2003 to launch an appeal to the international community to continue working together with our three organizations and other partners to provide African economies with the required support, in line with NEPAD.  This is the message of the day.

Thank you for your attention.
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