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Concept Note 

Background and Theme 

Industrial development requires both the creation and upgrading of production 

capabilities and the expansion and diversification of markets for industrial goods. The interaction 

between these forces can be mutually beneficial and lead towards a process of structural 

transformation and economic development. Despite the importance of this co-evolution, supply 

and demand sides have been rarely examined together. Especially, the role of the latter has been 

often neglected in the debate of industrialization.  

With the right set of conditions, the consumption of manufactures can set in motion a 

virtuous circle of industrial development comprising income creation, demand diversification and 

massification of consumption. As income grows, demand shifts from necessities to more 

sophisticated goods. If enough industrial capabilities are in place, this diversification can be a 

powerful driver of industrial development through the emergence of new industries. The 

expansion and consolidation of manufacturing industries, in turn, lead to increases in production 

efficiency and reduction in prices, which enable a broad-based diffusion of manufactures through 

mass markets, the creation of new income and the re-initiation of the circle.  

In order to benefit from the virtuous circle, a transformation in production structures is 

essential. Development of labour intensive industries to serve external markets, for instance, can 

support the generation of a large number of decent jobs, which increases income and hence 

domestic demand for goods with higher income elasticities like manufactured products. 

Successful industrialization and further increases in income can help the massification of demand 

for new manufactured products. Scale economies in their production can foster productivity 

gains and price reductions increasing further the discretionary income of consumers and creating 

supportive demand conditions to continue upgrading the industrial structure.  

This mutually reinforcing and beneficial patterns of supply and demand transformation, 

however, require specific policy measures to especially attain socially inclusive or 

environmentally sustainable industrialization. 

During the event, the main findings of two recent UNIDO publications on these topics will 

be presented and discussed with a panel of leading experts on the field: the Industrial 

Development Report 2018, “Demand for Manufacturing: Driving Inclusive and Sustainable 



Industrial Development” and the Report “Structural Change for Inclusive and Sustainable 

Industrial Development”. The main questions to be addressed during the event are the following: 

1. Why demand is an important driver of industrial development and how does industrial 
development improve our daily lives as consumers? 

2. What sorts of business conditions, production capabilities and institutions are necessary 
for rapid industrial growth and structural change at different development stages? 

3. How can demand side and supply side policies be implemented together to create 
synergies and drive structural transformation?  

 

Format 

The event is composed of two parts. During the first part, representatives from UNIDO 
and the hosting organizations will welcome the audience and provide brief opening remarks. 
Next, two presentations by UNIDO staff in charge of drafting the reports will outline the main 
issues discussed together with the key messages and findings of the reports.  

During the second part of the event, a panel of experts will be invited to make their 
observations and provide comments on the reports. The main objective of the discussion is to 
analyze the implications of the reports’ findings in the context of developing and emerging 
economies. After the members of panel have spoken the moderator will invite the audience to 
pose their questions or make remarks. The moderator will then invite the member of the panel 
or presenters to respond to the questions collected from the floor.  

 

Tentative programme 

Introduction (20 min) 

 Welcome remarks by Frank Van Rompaey, Head of the UNIDO Office in Geneva. 

 Introduction and opening remarks by Shyam Upadhyaya, Deputy Director of the 

Department of Policy, Research and Statistics (PRS) at UNIDO. 

Main findings of the reports (40 min) 

 Presentation by Alejandro Lavopa, Research and Industrial Policy Officer, PRS, UNIDO 

“Demand for Manufacturing: Driving Inclusive and Sustainable Industrial Development. Key 

Findings of UNIDO IDR 2018”. 

 Presentation by Nobuya Haraguchi, Research and Industrial Policy Officer, PRS, UNIDO 

“Structural Change for Inclusive and Sustainable Industrial Development”. 

 



Panel Discussion with: (60 min) 

 H.E. Mr. François Xavier NGARAMBÉ, Ambassador, Permanent Representative of Rwanda to 

the United Nations Office and other International Organizations in Geneva, 

 Mr. Steve MacFeely, Head of Statistics and Information Branch, UNCTAD, 

 Ms. Jayati Ghosh, Professor of Economics, Jawaharlal Nehru University, New Delhi, India, 

 Mr. Jörg Mayer, Senior Economic Affairs Officer, Macroeconomic and Development Policies 

Branch, Division on Globalization and Development Strategies, UNCTAD. 

 

Questions and comments from the audience 

 




