IRAN

PROMOTING AND UPSCALING
INNOVATIVE SMEs IN THE ISLAMIC
REPUBLIC OF IRAN

TAKING YOU AND YOUR
INDUSTRY TO THE
NEXT LEVEL
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GROWING DYNAMICALLY

Iran’s domestic ICT sector is
growing dynamically, therefore,
gaining access to local, regional
and international markets would
greatly contribute to the socio-
economic development of the
country and help it fulfill its
potentia|.
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The ability to upscale is a
prerequisite to being competitive.
For lranian startups to be
successful they have to develop
innovative products, grow and
transition towards scale-ups,
reaching industrial levels.
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GAINING ADVANTAGE

The number of knowledge-based
start-ups has been growing
steadily over the past years.
However, few of them endure
the competitive environment.
Developing soft skills and sound
business models is integra| to
gaining market advantages.
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UNIDO PROJECT: PROMOTING AND UPSCALING INNOVATIVE SMEs IN THE ISLAMIC REPUBLIC OF IRAN
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CONTEXT

The Islamic Republic of Iran is the second largest
economy in the Middle East and North Africa region.
Although its economy has traditionally relied on the large
hydrocarbon sector, the country is boosting efforts to
diversify its economic base and reduce its dependence on
oil revenues. In this transition towards a knowledge-based
economy, the Information and Communications Technology
(ICT) Sector presents major opportunities. lran wants to
reinforce its entrepreneurial activity by :

®  Establishing a vibrant ecosystem for ICT startups
and scale-ups, encouraging their international
exposure and fostering the exchange of technology
and know-how.

® Attracting foreign investment and engaging more
active|y in innovative activities.

To this end, the Iranian Ministry of ICT established the
national Information Technology Organization (ITO) to
support the country’s information technology sector through
the creation and implementation of necessary mechanisms,
policies, regulations and standards. UNIDO will join hands
with the national counterparts and provide the necessary
technical expertise, capacities and policy advisory services.

GOAL

To foster sustainable economic and industrial
development of Iran, transforming it into a reference
knowledge-based economy in the region.

STRATEGY

UNIDO seeks to contribute to the economic growth and
diversification of Iran, as well as to its export promotion and
employment creation. By assessing the local entrepreneurial
ecosystems and identifying regionally and internationally
available advanced know-how and best practices, UNIDO
and its national counterparts will draw up a tailored roadmap
for the development of the flourishing Iranian ICT sector.
National technical capacities and business linkages will be
strengthened, contributing to regional socio-economic,
industrial and trade integration and further nurturing
the entrepreneurial ecosystem. Moreover, promotion of
national startups and scale-ups and their internationalization
efforts will be bolstered through the establishment of an
Entrepreneurship Hub. The Hub will extend support to ICT-
related entrepreneurs through organizing competitions, e.g.
Get in the Ring, thematic workshops, facilitating partnerships
and interinstitutional networking.

IMPACT/OUTLOOK

The project will create new opportunities and improve
business conditions for |CT-related startups and scale-ups
thus increasing the competitiveness of Iranian innovative
products and services globally. An improved business
atmosphere will encourage national talent and skilled workers
to stay in the country.

The project will also contribute to job creation focusing on
opportunities for youth and women. Enhanced engagement
with international partners will promote the industrial and
trade integration of Iran.



IT's TIME TO UPSCALE

Iran ranks

IN HUMAN
DEVELOPMENT
INDEX
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INTERNAL
ICT MARKET
EMERGING

of households

connected to the
Internet in 2017
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Iran is the Iran ranks A

LARGEST in the
ECONOMY GLOBAL INNOVATION
in the Middle East INDEX
and North Africa among the 9 countries in
region Central and Southern Asia
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Iran ranks

23RD

in terms of
START UPS
GLOBALLY*
which is almost on par
with Australia and China
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